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HIGHMONT MINING CORP. LTD. (N.P.L.) 


__ Report of the Directors _ 


On behalf of the officers and directors of Highmont Mining Corp. Ltd. (N.P.L.), it is my privilege 
to present to you the Third Annual Report. In addition to the auditors’ report on the affairs of the com- 
pany is a report by the company’s Resident Mine Manager, Mr. H. H. Waller. 


The Highmont property is a potential large tonnage, low-grade, open pit copper-molybdenum pro- 
perty similar to and adjoining Lornex, nearby Valley Copper and Bethlehem Copper situated in the now 
famous Highland Valley copper area of southern B.C. 


The large scale development program being carried out on the Highmont property is both costly 
and time consuming, as are all large open pit projects. To date, over $2,000,000.00 has been spent 
consisting of 262 percussion drill holes, over 50,000 feet of diamond drilling, 1,800 feet of underground 
drifting and raising and 4,000 feet of underground drilling. In addition, a complete bulk sampling plant 
of 200 tons per day processed the underground material for testing. 


At the present time, 3 diamond drills are operating on a 3 shift basis. The drilling is now being 
concentrated on areas extending and outside the main east zone and the west zone where, up to March 
15, 1969, 61,000,000 tons of copper-molybdenum ore was indicated grading 0.437% copper equivalent, 
with a waste to ore ratio of .59 to 1. The recent drilling has added an additional tonnage of approxi- 
mately 12.5 million tons grading 0.53% copper equivalent for a total indicated tonnage of 75,000,000 tons. 
This tonnage is calculated to 500 feet depth only. Several holes drilled below 500 feet vertically indicate 
no change in mineralization and the zone must be considered open at depth. 


Continued diamond drilling on extensions and step-out holes indicate that the possibility of adding 
to reserves must be considered excellent. 


Metallurgical work done to date indicates that about 92% of the copper would be recovered in a 
concentrate assaying 0.02 ozs./ton gold, 3.1 ozs./ton silver and 36.7% copper. A separate molybdenum 
concentrate will be produced assaying not less than 54% molybdenum. 


Since the 1968 year end auditors’ report, an additional $787,500.00 has been put in the company 
treasury by the underwriting of 250,000 shares at $3.15 per share net. 


Negotiations for major financing and particip ation in the Highmont project are now in progress. 
The directors are confident that this financing will be forthcoming to carry the project through to 


production. 


I wish to express my appreciation to my fellow officers and directors, the geological and engin- 
eering staff and the efficient office staff for their cooperation and diligence during the past year. 


Respectfully submitted, 


J. L. GIBSON, 
President. 
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Loader dumping underground ore into Bins. 
Each bin represents one round. 


Sampling Tower and Crusher for Underground Bulk Sampling. 


HIGHMONT MININ 
BALANCE SHEET | 


ASSETS 
1968 1967 
$ » 
Current Assets 
CSCS I COAT TS UA 718 G YENI) EUS RDO OE nS 47,452 36,227 
ACCOUNTS ITECSEV.CLO Le isl Olle RUAN Syne Res ea RU On ane 29,046 4,866 
PrepciduexPENsSes Wes NANG NE Nahe eee Nea a! einen One 1,877 2,600 
78,375 43,693 
Investment (notes 1 and 2) 10,000 10,000 
Mineral Properties — at value ascribed to 
1,000,000 shares of capital stock issued as 
consideration for properties (note 1) 0 334,661 334,661 
Fixed Assets 
Buildings and equipment - at cost 
less:accumulated depreciation (note 3) 22 96,549 70,490 
Deferred Costs 
Exploration, development and administration (note 1) _ 1,616,009 860,465 
TNGOTPDOTCEH OTA i 2 eas Os TR ON i 01) 1,044 1,044 


1,617,053 861,509 
2,136,638 1,320,353 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Highmont Mining Corp. Ltd. (N.P.L.) as at December 31, 
1968 and the statements of deferred exploration, development and administration costs and source and 
use of working capital for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we con- 
sidered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial position of the company as 
at December 31, 1968 and the results of its operations and the source and use of its working capital for 
the year then ended, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding period. 


Vancouver, B.C. McDONALD, CURRIE & CO. 
March 13, 1969 Chartered Accountants 


ORP. LTD. (N.P.L.) 
December 31, 1968 


LIABILITIES 
1968 
S 
Current Liabilities 
Accounts payable and accrued liabilities 0 45,224 
iomvest Resources (962) itd, (NPL ie hk i ne 12,069 
07,293 
Advances from Nippon Mining Co. Lid. (note 4)... 
97,293 
SHAREHOLDERS’ EQUITY 
Capital Stock (notes 4 and 8) 
Authorized — 
5,000,000 shares with a nominal or par 
value of 50c each 
Issued and fully paid — 
2,920,338 shares (2,057,005 shares at 
WOCOM OST SMANOO Ja ONCE ERAS THU, THANG GER SEO 2,079,345 
2,136,638 


Signed on behalf of the Board 
J. L. GIBSON, Director 
W. P. CLARKE, Director 


1967 
S 


11,990 
9,017 


21,007 


300,000 


321,007 


999,346 


1,320,353 


HIGHMONT MINING CORP. LTD. (N.P.L.) 


STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT AND ADMINISTRATION COSTS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


(Highmont Claim Group, Highland Valley, B.C.) 


For the 
Forthe year eightmonths 
ended ended 
December 31, December 31, 
1968 1967 
D > 
BALANCE -BEGINNING OF PERIOD 860,465 929,103 
EXPENDITURES DURING THE PERIOD 
Exploration ond development 

A SSC yi eRe tae et oa Fae ANS Oct STP S EUG Sen ee 35,656 2,998 

COMER SOLOIST ee oh ee ANE Gg 8 Re Me. 35,560 10,904 
yore 'd aloyb fo) aN NW tie noe sean eel eRe NAMES eu AD Kae clel alrca init ce 12,270 

ID yeins eile qtley ayy Ci desl MING USANA MO MERER OUR MAAS a RMR RIUNAT Nilua Nite IS Sts Ne 0) ve 33,045 9,349 

UB yuh kates py NAseaanil i Nin by ener E LONER SOrIUE AnD BAIR OIioi ee UU RP UZ ANN A, 92,065 70,703 

Big lh bots day taseiLse WU Neateh MUU MAME RN RIEL MUU GO On) ESA nt Lewin RON ANS iii y ie 287,423 2,982 

Equipmentyand ) vonicleviopercithon ai. ais eee PaO ee ee 39,304 18,645 

Equipment and \wehicle wrental 72s ee ee 3,605 15,853 

Feasibility ond scm ple icin tin news ecney Neste mtr tne oe eae eg a 28,686 44,210 

FISLAGISUIP SEV ESTON sete Be AEN A Ske SR, NSA 22,105 13,420 

Generalfield crn sect poi ee NO eS 2 11,758 17,534 

Management toe (note). 2u ha i a Sigh sean bantam pas er ae 3 64,381 27,940 

| 2Yas ue | oe R UM Las CL MO TUDES A REGIA G Mi MARLEMMBN Cit 2 sind SEN Ln Bathe God (aap 3,216 

Roadibuilding ‘and smaintomennce iter acti mea en ve ee eae 1,250 1,400 

Nfouloug (s\ou esate th’, fe 1 (2 1opeeemes Ui Nea Ul uameyiiie dunt Uva DcRdeze ra Wt vashteate tarsi iic 65,640 50,462 

eTotcl atk ave itm HUNane Ln saCe INN eae ae UA At ie MU ISR LNACihne tan iS MNKs GG, 4,576 
Sirgtojesiats Ale sale kyonss ateleviats plaiumduses CibAlE Deane anay cus, eh lia al boca Us oh 5,459 

SUEY Sy Ca WINS uate a ys Ne I eee aaa ey A 6,997 

Telephone (cri teleorca ey fyi ait a ae Te aa An onan 3,398 2,884 

Travellingvandotomooilio ae Wai ana nee ee 6,990 2,437 


708,195 306,110 


Administration 

INCAVSTUSIN GO; CCprOM O HOT d poner us lutte LAO eR ere ee 5,963 5,009 
YA4 bio || pA MMMPaALEANU RIE ANA AAR ala ENED Shun \anlubee antl sedobnihe cfu tro Mansa iain Daal 3 2,600 2,250 
Sra sgYou 10 UMM ashi Ley = Wha Retr elt Sack AdV ANON GHIA ONICAI'/DaPan ON al ClO NESE AR ao S72SA0 1 nl ee anca died LARSEN 6,832 4,317 

| Nef 1 CO RARER SN SACE SLs CEVA MVE eli sr taethe eae SES eA eyo WAMU see a oy LLOYD 11,262 
Management ies (nots 5) eee is Nes I ee a ee aes ns 12,000 8,000 
BSCE. Flin tac st ee Using en HEN ee RSTAR UE CIAL eaten aR (PR SNL PEN we 6,375 4,250 
Shareholdersittintornmicrtior oie 0) ayes irae i Ce CEU NOe ate 2,499 1,370 
SLECEV OLIN CAG NOMILOTM Oe facts sh eee ee ae 4,174 4,001 
TVEUStCOMPDCTYEOSS ie ease nares eC Be ena naa eae en ee 1,556 665 
De,201 29,862 
Less: Interest earned on short-term deposits ___.------------------------ 5,912 610 
47,349 29,252 
TOTAL EXPENDITURES. DURING =THE’ “PERIOD ene ee eee 755,944 Ga0,002 
BALANGE “END WOR PE RIC: yr ry ii a Re ae ie Qe Ae cee es re ena Ai 1,616,009 860,465 
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HIGHMONT MINING CORP. LTD. (N.P.L.) 


STATEMENT OF SOURCE AND USE OF WORKING CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1968 


For the 
Forthe year eightmonths 
ended ended 
December 31, December 31, 
1968 1967 
$ $ 
SOURCE 
eC SIGS ISSUER: fonCcisie 9) WAM Ne) eB DOU ee, 615,000 15,000 
Advances from Nippon Mining Co. Ltd. (note 4) 90,000 300,000 
Advance from Torwest Resources (1962) Ltd. (N.P.L.) (note 4) 75,000 
780,000 315,000 
USE 
Exploration, development and administration costs —-. 795,044 335,362 


Less: Item included in deferred exploration costs 
which is not a use of working capital 


POSTS CICLO eae sere Ne sgt ae NAY ae ee 33,045 9,349 
722,499 326,013 
ERE ISSO Us CIOITLOT Sy oe en hears Ne RO ee Sak Teer eer nea eerls UNpeiag teat 59,105 31,193 


781,604 357,206 


DECKEASE, IN WORKING: CAPITALS SoU eae ee 1,604 42,206 
WORKING CAPITAL - BEGINNING OF PERIOD _....-- 22,686 64,892 
WORKING CAPIEAT “END ‘OP PERIOD, 2i0 00 oe ea ee 21,082 22,686 


REPRESENTED BY: 


RE ITORM EN CISSOIS rn tances ce LUE SAI a CRN 78,375 43,693 
Current liabilities NIN Sen RL NA MUM ON REA MIiD Mae cs MOL MY 57,293 21,007 
WORKING CAPITA bist END) ORME ERIC Dasa ae us re oe ee 21,082 22,686 


HIGHMONT MINING CORP. LTD. (N.P.L.) 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


1. VALUES 


The amounts shown for investment, mineral properties and deferred exploration, development and 
administration costs represent costs to date and are not intended to reflect presenti or future 


values. 


2. INVESTMENT 


The company owns 100,000 shares of Minex Development Limited (N.P.L.) at a cost of $10,000. As 
at December 31, 1968, 85,000 of these shares were held in escrow subject to the order of the 
Superintendent of Brokers. Minex had a quoted value of 37c per free share on that date. No 
market value is available for escrowed shares. On January 24, 1969 the 15,000 free shares were 
placed as collateral to secure a bank overdratt. 


3. FIXED ASSETS 


Fixed assets and related accumulated depreciation are as follows: 


Automotve / equipment) oc AUy ao eae 
CASON OCRIATOTLOTI Eons Ded LN A TOR Ca TN SER Gea 
Minin SC DITIOTE OO AU RUNING MT og NU Oy ee alah 
‘Brorggy ei wi bat Cehl ata reno UM OM OOR EWE OR ACO VLD paINC S/S uy 
Be rsoya pero (bel aval =) 4) queiueacaM ME MUANG UCIT DN Atul uals! aus 
LG 558 Core W701 95) 91 901) 8 | MAAC RUAN OU INLINE cc AUeI NAIL Le DAN EAN ICL is 


4. CAPITAL STOCK 


Cost 
$ 


10,967 
97,3957 
9,062 
26,623 
4,338 
361 


144,708 


1968 


Accumulated 
depreciation ‘Net 
S $ 


3,212 
34,770 
1,898 
7,040 
1,185 
54 


48,159 


7,799 
62,587 
3,164 
19,583 
3,153 
307 


96,549 


——— 


1967 


Net 
$ 


3,292 
39,326 
4,429 
19,639 
3,804 


70,490 


At December 31, 1968 the total shares issued and the consideration received were as follows: 


1968 

Par Premium 

Shares value (discount) 
S 
Por! cash oe eT O20, 336 960,169 803,333 
For mineral 

properties __...... 1,000,000 500,000 (165,339) 

2,920,338 1,460,169 637,994 


Commission 


$ 
18,818 


18,818 


Net 
$ 


1,744,684 
334,661 


2,079,345 


1967 


Net 
$ 


664,685 
334,661 


999,346 


During the year ended December 31, 1968 the company issued a total of 863,333 shares for cash 
(including conversion of advances of $465,000) totalling $1,080,000. 


By two separate agreements dated September 23, 1966, stock options, expiring in 1971, were 
granted to two directors to purchase up to a combined total of 100,000 shares at 75c per 
share. These options were exercisable to the extent of 10,000 shares to each director in any one 
year and a total of 40,000 shares had been purchased under these options to December 31, 
1968. On February 24, 1969 the above agreements were terminated and, in lieu of the options, 
30,000 shares were offered to each of the two directors at a price of $1.00 per share to be pur- 
chased immediately after shareholder approval. The shareholders subsequenily approved the 


sale of the 60,000 shares. 
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HIGHMONT MINING CORP. LTD. (N.P.L.) 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


4. CAPITAL STOCK (Continued) 


To comply with an agreement dated October 14, 1966, the company allowed Nippon Mining Co. 
Ltd. to convert $390,000 in advances ($300,000 in 1967 and $90,000 in 1968) to 293,333 common 
shares. Because Nippon Mining Co. Ltd. did not advance a toial of $450,000 on or before June 
30, 1968 (only $215,000 advanced up to the expiry cate), ihe agreement between Nippon and 
the company was terminated. Torwest Resources (1962) Ltd. (N.P.L.) provided $75,000 of the 
above $215,000 advance and was allowed to convert the $75,000 advance into 50,000 common 
shares. 


5. MANAGEMENT FEES 


The company has entered into a management contract with Torwest Resources (1962) Ltd. (N.P.L.) 
at a cost of $1,000 a month plus ten percent of all field exploration costs. The management 
services provided include accounting and stenographic services, office accommodation, adminis- 
tration and supervision. 


6. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Senior officers, as defined by the British Columbia Securities Act, 1967, include the five highest 
paid employees of a company. The aggregate direct remuneration paid during the year ended 
December 31, 1968 was as follows: 


> 
To two directors, in their capacity as officers of the company — Be 12,750 
To three employees, who are senior officers, as defined _ Sa;G00 
45,083 


7. CONTINGENT LIABILITIES 


At December 31, 1968 the company was the defendant in two actions claiming a total of $13,593. 
The company has denied both claims and is defending the actions. 


8. SUBSEQUENT EVENTS 


Pursuant to an agreement dated February 11, 1969, McDermid, Miller & McDermid Limited pur- 
chased 200,000 shares of the capital stock of the company at a price of $3.15 per share and 
received options to purchase a further 200,000 and 100,000 shares at prices of $3.15 and $3.40 
per share respectively. By an agreement dated February 10, 1969 between the company, 
Thermochem Industries Limited and McDermid, Miller & McDermid Limited, McDermid assigned 
to Thermochem one-half of its option to purchase the above 200,000 shares and its right to 
acquire all of the 100,000 shares. Under the latter agreement Thermochem also agreed to man- 
age the operations of the company for a term of one year in consideration for $25,000 plus out 
of-pocket expenses. Subsequently McDermid exercised one-half of its option, being 50,000 shares 
at $3.15 per share, and Thermochem Industries Limited informed the company directors of its 
intention to terminate the February 10, 1969 agreement. Thermochem's options on 100,000 
shares at $3.15 per share and 100,000 shares at $3.40 per share, and McDermid’s option on 
50,000 shares at $3.15 per share were cancelled. 


MINE MANAGER'S REPORT — HIGHMONT PROPERTY 


The President and Directors, 
Highmont Mining Corp. Lid., 
702-850 W. Hastings St., 
Vancouver 1, B.C. 


Dear Sirs:- 


This is a brief summary of operations at the Highmont Mine in the Highland Valley area for the 
period April 1968 to May 1969. 


Except for the months of June and July, development operations have continued throughout the 
year and, at present, three diamond drills are operating on surface. 


As recommended by W.G. Hainsworth, 31,668 feet of diamond drilling has been carried out to 
cross section the ore zones at 400 ft. intervals to a depth of 500 feet below suriace. Also included was a 
series of flat holes drilled in the underground workings, where the development headings would be 
driven. 


The underground program of 1,310 feet of drifting and cross-cutting and 210 feet of raising was 
completed. This work was done following drill holes for the purpose of correlating bulk sampling to 
diamond drilling resulis. 


The bulk sampling plant operaied during the period of underground development and processed 
4,995 tons. This rock was the total tonnage from the development program. Bulk sampling from under- 
ground excavations must be considered the most accurate method of obtaining a represeniative sample 
from a given volume of rock. For this reason, bulk sampling from raise and drifts, which duplicate dia- 
mond drilling, are considered the ultimate base for correlaton of drill hole evaluation data. For this 
reason, drill core assays have to be upgraded at least 20% for copper and 15% for molybdenite for the 
purpose of ore evaluation. The bulk samples assay resulis from one raise where MoS2 occurred in 
shear zones ran more than twice the value of the drill core. 


Camp accommodation and facilities were expanded to take care of a crew of 55 personnel. 


It has become necessary to lay out a new access road to the property as the present one, which 
is on Lornex property, will be closed to permit mining operations. Some work has been done on this 
project. 


The crushing plant and all equipment for its operation is owned by Highmont Mining Co. and 
is in storage at the mine site. 


Respecttully submitted, 


H. H. WALLER, 
Mine Manager. 
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Scootcrete dumping ore from Underground. 
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